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I. Introduction 

Uttarakhand is the youngest state of the Republic of India and was carved out of Uttar Pradesh on the 9 th of 

November 2000. It occupies 17.3 % of India’s total land area with 53,566km2 of which 92.57 % is under the hill 

and 7.43 % under plains. Uttarakhand is located between 77o34’24’’ to 81o02’22’’ E longitude and 28o53’24’’ to 

31o27’50’’ N latitude (Anthwal et al, 2010).Curved out of Uttar Pradesh, Uttarakhand on November 9, 2000 

become 27th state of India. Uttarakhand got special category status because of its geographic location. Till now 

state has taken a new turn in economic growth and development by growing with the fastest rates. To become a 

part of the leading states in the country, it is hovering to bridge the gap in per capita income from the average of 

all India.Uttarakhand is separated from Himachal Pradesh in the North – West by river Tons andin the East the 

river Kali separates it from Nepal. Northern boundary of the state is The Greater Himalaya and state alsoshares 

international border with China in Tibet. Uttarakhand is a beautiful state with maximum hilly districts, it is being 

situated on the foothills of Himalaya and so there are many hill stations and tourist spots like Mussoorie, Nainital, 

Almora etc. which attracts tourists from all over the world which brings a lot of money to the state. Apart from 

hill stations and tourists spots, there are a lot of religious palaces like Haridwar, Hemkunth Sahib, Badrinath, 

Kedarnath, and wildlife sanctuaries like Corbat national park, Rajaji national park, etc. these contribute lot in 

Uttarakhand economy. 

 

II. Economic Growth of Uttarakhand 

In developing countries, economic growth and development were the most important objectives before 1970s. 

Speeding up the pace of industrialization was the main concern of developing countries. Being primarily a hill 

state, Uttarakhand faces various constraints like land degradation, frequent natural disaster, the problem of 

accessibility of resource and production which is very different compared to any state in the plains. Therefore, the 

development strategies for a significant sector like agriculture need to lay emphasis on the hill specific problems 

explicitly (Datta and Ray, 2016). Dependency of traditional economyof Uttarakhand was largely on natural 

resources which were based on subsistence agriculture, forest resources, artisanal crafts, some mining, and cross-

border trade with Tibet by the Bhotiya communities in the northern (Chopra, 2014). Uttarakhand has a sparse 

population, predominantly primary economic activities, and outmigration to the plains to bridge household 

deficits, inadequate infrastructural facilities and lack of a secondary and tertiary sector (Krishna, 2002). 

Agriculture remains the principal sector of Uttarakhand. The major crops produced in the state are wheat, basmati 

rice, coarse cereals, groundnuts, soybeans and sugar cane, pulses, oilseeds etc. It is generally accepted that the 

world famous, highly aromatic Basmati Rice is an original native of this region.The growth performance of 

Uttarakhand appears to fully justify its formation as a separate state and vindicates the arguments favouring 

smaller states in the country. The new state is closing the gap with the national average. While Uttar Pradesh 
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continues to lag behind the national average in terms of annual economic growth, Uttarakhand has demonstrated 

robust growth on a sustained (Uttarakhand Development Report, 2009, p.115). 

 

Table 1. Estimates of Gross State Domestic Product and Net State Domestic Product 
Years GSDP  

(Rs Crore) 

NSDP 

 (Rs Crore) 

Current Prices Constant Prices Current Prices Constant Prices 

2011-12 115328 115328 101960 101960 

2012-13 131613 123710 117041 109528 

2013-14 149074 134182 131814 117778 

2014-15 161439 141278 143789 125702 

2015-16RE 176171 152175 157456 135725 

2016-17PE 195192 162824 174768 145138 

RE- Revised Estimates  

PE- Provisional Estimates 

Source: Directorate of Economics & Statistics, Government of Uttarakhand, Dehradun, 2017.  

Table (1) represents Gross State Domestic Product (GSDP) and Net State Domestic Product (NSDP) of 

Uttarakhand from 2011-12 to 2016-17. It is clear from the table that there is a big change in GSDP and NSDP in 

current prices as well as constant prices. In 2011-12 GSDP and NSDP of Uttarakhand at current prices was Rs 

115328 Crore & Rs 101960 Crore respectively and in 2016-17PE it went to Rs 195192 Crore & Rs 174768 Crore 

respectively. Whereas GSDP and NSDP of the state at constant prices in 2011-12 was Rs 115328 Crore & Rs 

101960 Crore respectively which went to Rs 162824 Crore & Rs 145138 Crore respectively in 2016-17PE. These 

figures show the growth story of Uttarakhand within the span of five years. 

 

III. Sectoral growth performance 

Uttarakhand state has almost all major climatic zones which makes it acquiescent to a variety of commercial 

opportunities in agriculture, horticultureand floriculture. The agriculture sector is an important contributor to 

Uttarakhand economy. It gives pulses, oilseeds, cereals, sugarcane, onion etc. the majority of Uttarakhand is 

occupied in the agriculture sector and it is the top contributors of revenue in Uttarakhand economy. The state also 

has a very vast tourism potential fordifferent adventure activities, leisure, and ecotourism. The state is rich in 

mineral deposits like limestone, marble, rock phosphate, dolomite, magnesite, copper, gypsum, etc. These mineral 

resources also contribute revenue to Uttarakhand economy. There are also many small-scale industries, 

Gramudyog units and some heavy industries that are also earning a profit for Uttarakhand economy. The number 

of small-scale industries is 25,294 providing employment to 63.599 persons. As many as 1802 heavy and medium 

industries with an investment of 20,000 Crore employ 5 lakh persons. Most of the industries are forest-based. 

There are a total of 54.047 handicraft units in the state (JRMTE, 2013). In January 2013, Uttarakhand was 

bestowed with a Special Category State statusfrom the Union government along with Himachal Pradesh, and it 

was provided with economic concessions to promote industrialization. 

Figure (1). Sector-wise Percentage Contribution of GSDP at Current Prices.  

 
Figure (1) represents Gross State Domestic Product of all the three sectors i.e. primary, secondary and tertiary 

sectors of the state. It is clear that primary sector is decreasing with a mild rate; the secondary sector is increasing 

at decreasing rate whereas tertiary sector shows increasing trend which means people are shifting towards tertiary 

sector from other sectors. 
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IV. Conclusion: 

Formation of Uttarakhand as a separate state appears to be fully justifiable because of growth performance of the 

state. It is growing at a rate which is closing the gap with the national average of economic growth. In this study, 

an attempt has been made to capture certain major parameters of growth onUttarakhand economy. There are 

certain parameters which show upward thrust in trend and make Uttarakhand one of most growing states of India. 

According to the data given by directorate of economics and statistics, the success story of the state is very clear. 

So, we can say that Uttarakhand is one among emerging states of the nation with a growth rate of 7 percent in 

2016-17PE which is very close to the average growth rate of  7.1 percent of India in 2016-17PE. 
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