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I. Knowledge Economy 

This is the economy that resulted from information progress in the wake of the industrial age in which knowledge 

represents the greater part of added value. Its production, distribution and use constitute the main driver of 

sustainable growth, wealth creation and employment opportunities in all fields. Information and communication 

is the starting point for which knowledge is used as a single element in the production process to manufacture 

knowledge as well as a single product in this economy. Technology determines the methods of production, 

opportunities and areas of marketing of this product. "Knowledge", whether known as explicit knowledge that 

includes databases, information, software, etc., or the implicit knowledge represented by individuals with their 

experiences, knowledge, relationships and interactions is a major source of wealth and well-being of society. 

 

II. The concept of knowledge economy: 

The twenty-first century has witnessed important changes that pose many challenges and opportunities as 

knowledge becomes more important - technology is one of its components and education is its most important 

source. Important assets in the new economy are technical knowledge, creativity, intelligence and information. 

The United Nations estimates that knowledge economies account for 7% of global GDP and grow 10% annually. 

And that 50% of productivity growth in the EU is a direct result of the use and production of ICTs. 

Knowledge economy means that knowledge is the main driver of economic growth. Depends on the availability 

of information and communication technologies and the use of innovation. Qualified and highly skilled human 

resources, or human capital, are the most valuable asset in a new, knowledge-based economy. 

 

III. Characteristics of Knowledge Economy. 

 

 
 

 

1.Innovation: An effective system with academic institutions and other 
organizations that keep up with the growing knowledge revolution and 

assimilate it and adapt it to local needs.

2. Education is essential for productivity and economic competitiveness. Providing 
skilled and creative manpower or human capital capable of integrating modern 
technologies into action. And the integration of ICT as well as creative skills into 

educational curricula and learning programs.

3. ICT-based infrastructure facilitates the dissemination and processing of information 
and knowledge and adapting it to local needs.

4. Economic incentives The availability of legal and policy frameworks aimed at increasing 
productivity and growth aims at making ICT more accessible and affordable, reducing tariffs on 

technology products and increasing the competitiveness of small and medium enterprises.
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IV. The driving forces in the knowledge economy 

There are a number of major driving forces that change the rules of trade and national competitiveness in the 

knowledge economy: 

 
 

 

These forces have contributed to the expansion of global production through: 

 Policy liberalization and the demarcation of borders between countries, allowing for foreign direct 

investment 

  Rapid technological change and reduced transport and communications costs have made it economically 

feasible to integrate operations and move products and components around the world in search of 

efficiency. 

 Increased competition has helped to discover new ways to increase their efficiency, including the use of 

new markets and relocation of certain production activities to reduce costs. 

There is no doubt that the mind is the machine of knowledge: 

- Acquires knowledge and assimilates understanding and storage. 

- Knowledge generates discovery and innovation. 

- Employ them to provide new products and services to benefit them in securing their requirements and 

developing their resources. 

 

 Brain drain 

 Gain minds, gain state at the expense of loss to another state Brain Gain. 

 Brain circulation 

 

 
 

The global conflict in today's world will not be a struggle over capital, raw materials or markets, but rather a 

struggle for knowledge because knowledge is the one that creates power, saves money, creates materials and 

opens markets. Knowledge is an economy. "Knowledge production systems, Knowledge management systems, 

human resource systems working in the field of knowledge.” These systems have led to the emergence of a new 

economy based on cognitive awareness that motive innovation, creation and creativity through the creation of 

new products for the future created by knowledge economies. As Winston Churchill points out in his famous 

saying, "The empires of the future are the empires of the minds." 

Globalization 
Markets and 

products have 
become more 

global.

Information revolution 
More than 70% of 

workers in developed 
economies are 

information workers.

Spreading 
computer 

networks and 
linking 

developments 
via the 

Internet.

Information economy and knowledge production industry .The latest boom in 
economic thought and developmental thought.

The knowledge economy has the capacity to innovate and to find cognitive solutions that the 
market did not know.
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II. The activities of the knowledge society are interrelated in stages: 

 
 

III. Knowledge Cycle: 

 

 
 

IV. Dimensions of the knowledge society: 

 
 

V. The distinctive features of the knowledge economy: 

1. It is an abundant economy and not a scarce economy. 

2. It is an economy where the importance and impact of location is reduced. 

Spread 
knowledge

Knowledge production

Getting 
Knowledge

Dissemination of 
knowledge: Requires an 

infrastructure that 
achieves the required 

publishing process and 
communicates it to 

everyone who can be 
used to show its impact 

on the overall product of 
society.

Use knowledge and transform it 
into goods and services: Indeed, 
the power of knowledge comes 
from their use and employment 

in the affairs of life.

Knowledge generation: 
begins with the 

interaction between the 
facts and knowledge 

available and between 
the abilities of the human 

mind to think and 
innovate in the context of 

an appropriate 
environment that 

generates new 
knowledge.

1.The economic dimension: Information in the knowledge 
society is the main product or service and the main source 

of value added and job creation.

2. Technological dimension: The knowledge society is 
based on the spread and sovereignty of information 
technologies and their applications and make them 

accessible to all through an infrastructure of networks of 
delivery of knowledge and means of storage and 

circulation.

3. Social dimension: Increasing the information culture and 
increasing the level of information technology awareness 

and its role in social change.

4. Cultural dimension: The knowledge society seeks to give 
value and importance to information, knowledge and 
attention to the creative abilities of people and to provide 
freedom of thought and creativity.
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3. It is an economy where tax laws and customs restrictions are difficult to implement. 

4. The knowledge economy means in essence that the value of knowledge increases when it enters into use, 

operation and production systems and their value diminish when they are trapped in the minds of their owners. 

5. Flexibility and high ability to adapt and adapt to changes and rapid life developments. 

6. Multiple areas of creating value, diversity, renewal and flow. 

 

VI. Knowledge Economy Requirements: 

1. Preparing an information and communication technology infrastructure for the information society as a first 

step. 

2. Developing laws and regulations to suit the requirements of building a knowledge economy. 

3. Restructuring the public tunnels for rationalization and making a decisive increase in the tunnels dedicated to 

enhancing knowledge, from the elementary to the university level to the scientific research and development 

system. 

4. The need to create the appropriate environment for knowledge that has become the most important elements 

of production. 

5. Building an effective system of science and technology that reflects the vital importance of the components 

and elements of this system in achieving human development and building the knowledge economy. 

 

VII. Knowledge Based Organizations (KBO). 

These organizations have three dimensions: 

 
 

The transition to a knowledge economy is very rapid as a result of low cost, rapid change and massive transfer of 

knowledge. At the same time, knowledge becomes obsolete in a short time due to the evolution of information 

technology. 

It should be noted that the availability of knowledge is inadequate, but more important is the good use and use of 

knowledge to increase the ability to achieve the goals. Knowledge has become the main resource for wealth creation 

and a key source in creating the competitive advantage of different organizations at the productive and service levels. 

Knowledge and information is the real nerve of business organizations. 

 

VIII. Human Resources : 

The word "resource" refers to a source of good and tender, which has permanence. The human resource is an 

expression of the basic wealth of any executive organization. The human element is the main engine to raise the 

efficiency of the performance of any organization and not only availability, but how to invest its energies and 

capabilities and ensure its interaction and integration with the requirements of work. 

Building and developing people's capabilities and employing knowledge is crucial to improving productive activities 

and processes and thus achieving competitive advantage. Man is the product of knowledge and therefore the focal 

point of the organization. The real value of the organization lies in the amount of its intellectual capital, Intellectual 

Capital, as the most powerful and powerful generator of value in the economy. Intellectual capital is a knowledge 

production in which the implicit knowledge is transformed into knowledge that is easily expressed through the work 

procedures within the organization. It represents the elite of the organization's staff, who have the skills and abilities 

of knowledge and expertise to enable them to make intellectual contributions and produce new ideas and dealing 

with situations leading to maximize the strength and value of the Organization and its outputs. 

 

IX. Universities and intellectual capital: 

The quality of scientific research is what distinguishes universities from their competitors from other universities. 

Universities that succeed in providing the best research and its products from innovations and solutions are the 

1. Excellent efficiency: 
providing creative solutions to 

customer problems. 

2. Labor market specificity: 
Knowledge organizations rely on 
labor markets that regulate the 

acquisition of skills for new 
entrants by professional 

institutions.

3. Organizational context: which 
enables the organization to 
operate in the international 

market.
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universities that have the most shares in public funding and funding from private sector institutions, especially 

industry. To obtain the necessary means, especially funding, and this depends on the quality of faculty members and 

researchers and their thinking and effort at the university. They represent the capital of the human intellectual 

university. Universities are centers for training, learning, knowledge production, transmission and distribution. The 

university is the main source of knowledge production and the construction of individuals with competence and 

excellence, especially in the context of the transition to the knowledge society and its economy. 

In the era of the agricultural economy, the main resource was the land. In the age of industrial economy, the main 

resource was the machine. In the present era, the age of the knowledge economy, the main resource for wealth 

creation is the generation and use of knowledge and innovation in various life activities. 

The universities are one of the organizations to which the intellectual capital belongs and its development. It is the 

incubator for it, that is, knowledge organizations that incubate intellectual capital. By virtue of its social function, it 

attracts the experience of building society according to high academic standards. The university has an essential role 

in terms of knowledge: 

 

 
 

 

The main products of the universities are programs, consulting and research only knowledge products that are 

valuable in the work and application of content. It is a successful university that attracts the outstanding elite of 

human capital and provides an environment of learning and scientific research distinguished in the reputation of 

the university. The university professor is responsible for achieving this level of excellence. It enriches and 

develops knowledge through scientific research. It conveys knowledge and preserves it through teaching. , Which 

conveys experience, skill and counseling through the service of the community 'where the universities are huge 

stores of skills and potential capabilities, and the main challenge is to shift from the stage of thinking and creativity 

to the stage of innovation or the transformation of the University from the university stage Notepad and creative to 

the university stage producing and the innovative. 

 

X. Summary &Conclusions: 

 Summary : 

Knowledge is the fundamental characteristic of human society, through which profound transformations have 

taken place in almost every aspect of life. Knowledge is one of the important achievements of both the economy 

and society. It has become the main engine of economic competition by adding enormous values to economic 

products by increasing productivity and demand for technologies. And new ideas, and these products have actually 

experienced changes in all markets and sectors. 

The acquisition and acquisition of the right and proper means of knowledge, and their efficient and effective 

investment through the integration of skills and tools of technical and innovative knowledge and technology must 

constitute a real addition to the Arab economies and a base for the transition to a knowledge-based economy. 

Our Arab societies face many challenges in order to establish their economic and social development efforts. One 

of the most important of these challenges is the ability to invest in the potentials and human resources of the Arab 

countries. 

The Gulf Arab economies are still characterized as traditional economies, although they have medium positions 

according to the knowledge economy index, which is better than the rest of the Arab countries. Which requires 

radical changes in the economic, political and legal structures in order to transform into a knowledge-based 

economy based on pillars of an effective education system, economic incentives, governance, an efficient 

institutional system, innovation and ICT? 

 

 Conclusions : 

Building an intellectual society and a knowledge-based economy is an essential foundation for sustainable 

development and investment. 

The building of the intellectual community cannot be achieved without strengthening the scientific research and 

development sector, especially in the environmental field, renewable energy, investing in human resources, 

Innovation of knowledge through scientific research.

Dissemination and dissemination of knowledge.
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working on the continuous development of the general education system, technical education, the existence of 

educational policies and strategies, building the correct societal culture. 

R & D support is to develop a knowledge-based economy and to invest in human capital, educational development 

and financing. 

Building a knowledge society requires the adoption of knowledge as a guiding principle in human life in order to 

develop through the production of knowledge and efficient employment. Knowledge-building is based on five 

pillars: freedom of opinion and expression, high quality in education, Technical development in all community 

activities, the relentless shift towards the pattern of knowledge production in the social and economic structure, 

and the establishment of an open and enlightened knowledge model. 

 

 Priorities: 

1. Is to raise the quality of higher education and enhance its outputs in line with international standards, 

2. Harmonization of higher education with social, cultural and economic needs, 

3. Establish an integrated scientific research system to support the innovation-based economy 

4. And securing higher education opportunities for all qualified students. 

That openness with the global community and building relationships in the work of research is part of the 

realization of intellectual society. 
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