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I. Introduction 
At the time of Indian independence, the India population was 361.09 million (1951) [1]. At the time, India 

had 30 aided universities, 370 aided colleges [2] and 2,30,683 aided schools [3]. Between 1951 and 1991, the Indian 

economy has undergone a lot of changes. 

a) During the first five year plan, most important sectors were managed by the government and public 

sectors had a very important role to play. 

b) The private enterprises in many infields were not encouraged and not the number of private unaided 

(self-financing institutions were very few). 

c) Since the flow of foreign capital was restricted, Most of the educated person was employed in 

government offices and the technical graduates were employed by the state owned public welfare 

department, State Electricity Board and Railways. 

d) Demand for technically qualified persons was not high and show the engineering education was not the 

‘first preference among the school toppers’. 

e) During the four decades education in foreign universities was not considered as a viable alternative by 

the middle income and upper middle income group. 

f) Even among the schools, students did not have a higher preference for English medium or matriculation 

board and show the government funded schools were enough to accommodate to needs of students. 

 

II. Scenario in Post Reform Period 
The 1991, 2001 and 2011 census shows a big increase in population less than 20 years of age, that is 1.62 

times [4]. 

a) In absolute terms India population had increased by three times between 1951 and 2001 (50 years). [5] 

b) After 1991 foreign capital has been encouraged to flow Indian economy. FDI 3534.8 million Rupees  [6] 

in the pre reform period and the post reform period have seen dramatic changes. Most of the FDI is used 

for development of big industries, Automobiles unit’s machine tools, software and communication.  All 

these sectors require technical personnel and so, the demand for engineers had increased by more than 

366 times [7]. 

c) Because of liberalization the foreign exchange regulations were relaxed.  This helped many students from 

middle class and upper middle class to go to western countries for their higher education.  The rewards 

of higher education, particularly Masters in Engineering / Masters of Business Administration have been 

splendid. The compensation level in the global level market is so high that Indian students migrate to 

USA and European countries.  

d) The liberalization of the trade has helped the wage level in India to increase.  Before 1991, the Indian 

companies used pay Rs. 3,000 or Rs. 4,000 for a particular job, which the Multi National Companies 
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(MNCs) are prepared to pay Rs. 30,000 or Rs. 40,000.  This resulted in greater affordability for them and 

it started searching for: 

 Better schools 

 Better ambiance 

 More clean and hygienic 

 Greater opportunities to learn 

 Multi level activities 

 Quality and economy of co students 

 Facilities available 

 Experienced Teachers 

 School transport and connectivity 

 Encouragement and opportunities given to the students 

 General discipline and accountability 

 Performance of students in public Examinations and 

 School timings 

These facilities are not available in aided schools, for whom providing education is a ‘service’. So cost 

of education is kept at the minimum. The aided schools are not able to provide 

 Air conditioner class rooms 

 Hygienic toilets 

 Multi level activities 

 English as a medium of Instruction 

 

III. Changing Scenario shift in pedigram 
The parents who are rich and affordable starting to look out for schools different from aided schools.  

They had the money and the willingness to pay for the education of their children. Parents thought that English 

medium education as a pre repressive for overseeing education and employment. Slowly education started 

becoming a commercial undertaking. All that is required by the parents was given by the school including 

transportation of the students from the door steps of the house to the corridor of the schools. Exclusive transport 

system is developed to each school. Each school is started offering their own packages starting from swimming 

pool, the gymnastic, computer education, the elocution context and music to multi level learning. The new 

packages begin to attractive that the parents started choosing the schools, and distance from home to the school 

was never considered as factor. Schools with better packages were able to charge a higher price.  In a country like 

India, where talents are available in plenty, the private schools started in employing teacher for Gymnastic, Sports, 

Music, Violin, Dance, Fine Arts to what not.  

The children from unaided schools had their own trade mark of students dressed are unique uniforms, 

wearing tie and shoes and grasping the public attention.  These induced parents from middle and lower middle 

income group to go in search of search schools were their wards could also be identified in unique manner.  The 

Duesenberry demonstration effect has full impact on unaided school education.  Not many wanted their children 

to be studied in aided schools / government schools which had the advantages of the community levying, cheaper 

education and nearness to home. The aided school and the government schools rarely have a school bus to redirect 

this point. Unfortunately the society at large looks these students with ratchet effect. 

 

IV. The Challenges 
In a poor country like in India is per capita income is Rs. 68,747 the average of schools fees is Rs. 15,275 

[8] [9]. Assuming a family has two children to go to private schools, with an earning of Rs.10,000/- per month, more 

than 40 percent of the income has to be spent for the education for two children in unaided schools. Considering 

the economic conditions of people at large, education provided by the unaided schools are costly and they need 

regularized. Tamil Nadu government had appointment the commission in Private School Fee Determination 

Committee in 2009 [10] with come out with the recommendation.  It is unofficially reported the popular schools 

continue to get higher fees in the name of building donation, celebration etc. This goes up the greater challenge 

to school education in Tamil Nadu 

By a government order, the government of Tamil Nadu had introduced uniform syllabus for schools in 

Tamil Nadu under Samacheer kalvi. Till now, the matriculation English medium school teaching a different 

syllabus and then making people believe that matriculation syllabus as far superior to Secondary School Leaving 

Certificate (SSLC). 

The +2 examination a example a typical rat race and every students in +2 aim at higher marks to so as 

secure admission in group of engineering colleges. In their quest the children are sent to private institutions for 

Mathematics, Physics and Chemistry.  The tuitions are conducted as a training ground for getting higher marks.  

The tuitions masters make enormous amount of money as charges for tuitions. Even the best and most intelligent 

student takes up them tuitions which need to be controlled. 
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In spite of the presence of 553 engineering colleges in Tamil Nadu[11], and the number of students passing 

out +2  7,04,125 [12], the vacant seats in Engineering college are 79,673 (2013)[13].  The effects of students at the 

+2 level are directed to get seats in aided engineering colleges only eight in number and good private university 

and private engineering colleges. In spite of favorable market conditions, a lot of engineering colleges in Tamil 

Nadu is not able to achieve Break Even Point (BEP) due to poor intake of students. 

Many students joining engineering colleges take bank loans for education. There is campus employment 

only for very few colleges and students from other colleges are not able to get lucrative employment their results 

in many bank loans becoming Non-Performing Assets (NPA). 

In the Arts and Sciences colleges, only the second best and less hard working students are admitted most 

of the courses in arts and sciences colleges have out dated syllabus and have no employability in Multi National 

Companies (MNCs). Bachelors and Masters Courses, and sometimes M.Phil and PhDs are unable to get rewarding 

employment 

A number of arts and sciences colleges are higher in the aided stream. Few of the arts and sciences 

colleges do not receive aided. On the other hand, few engineering colleges are aided by the government and most 

of the other engineering colleges are unaided. The cost of higher education for the government exchequer is very 

high for arts and science colleges with low returns for capital investors. 

 

V. Conclusion 
A challenge for education comes from private corporate profit seeking institutions. Who try to exploit 

student’s community modern education is driven by employability and any course of study which cannot revive 

employability and any institution that has no credibility are not chosen by the students. The education budget of 

the government has to be oriented to optimize the benefit from the education.  The private cost of education has 

been on the increase and many loans obtained for education have the unfortunate tendency to become NPA to 

overcome the challenges, every courses of study and every education providers should be made accountable for 

the society and the economy. 
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