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I. Education system in America 

In America, the education system can be divided into three levels: elementary/primary education, secondary 

education, and post secondary/higher education (college or university).  

In most of the states formal schooling lasts 12 years, until around age 18. Compulsory schooling, though, ends by 

age 16 in most states; the remaining states require students to attend school until they are 17 or 18. All children 

in the United States have access to free public schools. Private schools (religious and non-sectarian) are available, 

but students must pay tuition to attend them. 

U.S. educators frequently use the terms K-12 education to refer to all primary and secondary education, from 

Kindergarten prior to the first year (or 1st grade) of formal schooling, through secondary graduation (12th Grade). 

Education begins with Elementary school (K-5), middle school (6-8), high school (9-12). In High School, students 

in their first year are called freshman, in their second year sophomore, in their third year junior, and in their last 

and fourth year senior. So K-12 education means Kindergarten upto 12 grade. Students have to successfully 

complete the 12 grade in order to graduate and be awarded with a High School Diploma. Only with a high school 

diploma students can enrol in post secondary education. 

Funding for public schools is a three tiered process; the U.S. Federal government contributes almost 10% to the 

national education budget, education is primarily the responsibility of state which may arrange for funding upto 

80% and local government may have to provide balance 10%. States fund their schools primarily through a 

combination of revenue generated by state income, sales and other taxes, and from local property taxes. All 

children in the United States have access to free public schools. It is mandatory for public schools to provide bus 

transportation to all students living in the school's designated residential area. 

Private schools (religious and non-sectarian) are also available, but students are required to pay tuition to attend 

them.  Private schools may or may not provide transportation to students; the provision differs from school to 

school. A private school is autonomous and generates its own funding through various sources like student tuition, 

fundraising events, private grants and endowments form donors. 

 

II. Declining state resources for public schools 
Schools in America are faced with increasing demands and diminishing resources. Increasingly, school districts 

and private schools across America are turning to foundations. Education foundations are "privately operated, 

non-profit organizations established to assist public schools" (and private schools) and who qualify as charitable 

organizations. Nationally, foundations are found in all types of schools and vary greatly in size. Locally funded 

Abstract: In US, education system of K-12 the importance of laying the foundation of the good education to 

all children is given the utmost priority. The free education to all is state guaranteed right and not federal 

right. Many states in US are increasingly diverting funding away from public schools. There is scheme of the 

Corporate Tax Voucher Scholarship, which allows corporations a tax deduction if they donate an equal 

amount to private school scholarship voucher. Are the states shying away from their responsibility of free and 

good quality education to all or is it a new way of subsiding the private schools so that privatisation of 

education will be ultimate effect which in turn will stop the state funding of public school. Does such education 

system equip American workers to compete on the global scale   while earning a good income and developing 

a robust economy for US? The paper seeks to study whether the corporate funding to private schools is 

beneficial to the student of private schools or does it weaken the public school system further. 

 

Keywords:Education in US, K-12, Public school vs Private school in US, Subsiding Private school education, 

Public school reforms,  US education system. 

 

http://www.iasir.net/


Patil et al., American International Journal of Research in Humanities, Arts and Social Sciences, 15(2), June-August, 2016, pp. 132-135 

AIJRHASS 16-248; © 2016, AIJRHASS All Rights Reserved                                                                                                              Page 133 

and operated, education foundations emerged during the 1980s -- particularly in states like California, 

Massachusetts, and Oregon, with voter-approved property tax limitation measures. 

Two features dominate the landscape of public education in the United States and heavily influence education 

cost and funding: decentralization and concentrated student poverty. K – 12 public education systems face the 

challenge of educating extraordinarily high numbers of students in poverty. 

There is limit beyond which it not possible to raise the property taxes and local taxes. The expenses are increasing 

with the number of students however the resources are becoming limited .As a result the quality of education is 

decreasing. Free meals or subsidised meals, a prominent source of attracting poor students are   becoming a burden 

on the states with limited resources. Further, a high concentration of children from low-income households in 

public schools requires greater state funding. 

Today, the United States has one of the highest high school dropout rates in the world. U.S. public schools lag 

behind in basic mathematics, reading and science despite such huge expenses on public education. Among 

students who do complete high school and go on to college, nearly half require remedial courses, and nearly half 

never graduate. If such circumstances continue it will be troublesome for the economy in the future. There are 

widespread concerns over the performance of public schools. Perhaps never before in recent history have 

economic conditions in states across the nation been so stressed. Such conditions have put added pressures on 

public schools receiving reduced state support or private schools that may have had to limit or curtail tuition 

increases. Importance of education need not be emphasised in the modern economy. 

 

III. Public school vs Private schools 

Private schools are often assumed to be very expensive, elitist and a better bet for admission to good colleges. 

Private schools can deny admissions to students if they do not meet the eligibility criteria as decided by the school. 

Private schools may teach beyond the standard curriculum, may cater to a specific kind of students (gifted, special 

needs, specific religion/language) or have an alternative curriculum like art, drama, technology etc. These private 

schools are completely unregulated — no teacher evaluations, no state tests, no prescribed curriculum, no certified 

teachers and no mandates, all of which are required of public schools  Public schools are often thought of as 

shoddy, less disciplined and low-grade curriculum. Public schools have to adhere to the curriculum charted out 

by the district, and cannot deny admission to any child within the residential school zone. 

Public schools are funded by combination of funds from federal government; state governments and local bodies. 

Private schools, on the other hand, are typically funded by a combination of tuition, gifts, and endowments. 

Though private schools seem to continually provide an overall higher quality of education to our students, the 

middle class families are finding it difficult to bear the increasing cost. 

 

IV. New trend in education system:-Privatisation of education: 
Many states in US are increasingly diverting funding away from public schools. There is scheme of the Corporate 

Tax Voucher Scholarship, which allows corporations a tax deduction if they donate an equal amount to private 

school scholarship vouchers. The Corporate Tax Voucher funding increases each year by 25 percent. Initially, 

these scholarships were promoted for children in poverty, but the schemes now allow students of middle class 

families also to participate. 

These states are not collecting the tax revenue, there by reducing the amount of taxpayer money which should 

have been used to give funds to public schools.  As a result public schools are facing economic difficulties. Many 

public schools have closed and many more will follow suit.  

States funding show states are favouring private schools instead of public schools. Such instances give rise to the 

questions in mind of the citizens like, is US changing k-12 education policy by promoting private schools and 

funding them with tax revenue allocated for public education? Are public schools being neglected in favour of 

private schools? 

 

V. Education and legal rights of Citizens 

The US constitution guarantees equal opportunity to all, although free education is not a right giving explicit 

protection under the Federal Constitution.The Supreme Court has given its verdict 40 years ago regarding the 

source of financing the public elementary and secondary schools in San Antonio, Texas, in the case of San Antonio 

Independent School District v. Rodriguez (1973). The said decision was given by majority of 4 out of 5 judges, 

who held that the Texas system did not operate to the peculiar disadvantage of any class. The San Antonio decision 

has now shifted the education litigation to state courts, since a majority of state constitutions guarantee a right to 

education. 

However we find many other court decisions which have held that disadvantaged children have a fundamental 

right to receive the same educational opportunities as other children under the Equal Protection Clause of the 

Fourteenth Amendment. 

There are different laws passed with view to reform the K-12 education system which are: 

http://www.law.cornell.edu/supct/html/historics/USSC_CR_0411_0001_ZS.html
http://www.law.cornell.edu/supct/html/historics/USSC_CR_0411_0001_ZS.html
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Secondary Education Act (ESEA), 1965, No Child Left Behind (NCLB), 2001 and Every Student Succeeds Act 

(ESSA), 2015.  

The new ‘Every Student Succeeds Act’, was enacted on Dec. 10, 2015, which includes testing and teacher quality 

to low-performing schools. It is big change   from the ‘No Child Left Behind Act (NCLB)’, which ESSA has 

replaced. The ‘Every Student Succeeds Act (ESSA) ‘s’ full impact will the seen in the 2017-18 school year. 

ESSA provides support to high schools where one-third or more of students do not graduate. It also provides 

support to schools with groups of traditionally underserved students who consistently demonstrate low 

performance. The law requires data on student achievement and graduation rates to be reported as well as action 

in response to that data. However, unlike NCLB, states, districts, and schools will determine what support and 

interventions are implemented. The Act essentially talks about improving the education system followed in public 

schools. 

In the meantime the issue of Corporate Tax Voucher Scholarship, which allows corporations a tax deduction if 

they donate an equal amount to private school, scholarship vouchers policy has not been reformed. Some states 

are exploring the Scholarship tax credit programs as a growing school choice option. As of January 2016, 16 states 

had scholarship tax credit programs. 

Some critics are opposed to corporate tax voucher scheme. The proposal to subsidize private education system 

using a portion of tax revenue allocated for K-12 education is preposterous. As per U.S. Department of Education, 

in 2004-05 school year, the U.S. spent $536 billion of tax revenue on K-12 public education. State and localities 

are the primary sources of K-12 education funding. 83 cents out of every dollar spent is estimated to come from 

state and local levels ("Archived: 10 Fact About K-12 Education Funding.", U.S. Department of Education, June 

2005). The federal government provides supplementary assistance to states and schools through enactment of 

Elementary and Secondary Education Act (ESEA), 1965, No Child Left Behind (NCLB), 2001 and Every Student 

Succeeds Act (ESSA), 2015.  It is also pointed out by the National Education association that when students move 

out from public to private schools, it harms the school districts because they cannot reduce their transportation 

costs even though the number of students is less since they have to provide free transportation to every student 

studying in public school. The Private schools are not accountable to state and local education achievements 

standards like the public. More importantly, tax credit vouchers have not been proven effective in improving the 

academic performance of students who use them to switch to private school. Secondly As with most tax cuts, the 

financial benefits of education tax subsidies accrue primarily to the wealthy. National Education Association 

(NEA) opposes tax incentives to subsidize private education because they reduce ability to create and sustain great 

public schools while providing no proven educational benefits.  

 

VI. Conclusion 
 It appears that undoubtedly the Corporate Tax Voucher Scholarship to private schools does not shower any 

additional benefits to the whole society. Under the circumstance we feel that it should be implemented for only 

public schools. The revenue received from the public tax should undoubtedly be used for the welfare of the public 

without any bias. The task before the education system is to improve the quality of   public schools and not to help 

the private schools with the tax received from all the tax payers. Public schools should be encouraged to perform 

better. Better qualified and dedicated teachers are required in public schools. Improving primary and secondary 

education in the United States in the present global scenario is of prime importance to prepare the children to enter 

the fields of higher education in colleges. The income earned by   higher qualified graduates is definitely high. 

This not only will increase individual’s economic condition, but will also eventually help USA. Sufficient school 

funding, fairly distributed to all districts, to address concentrated poverty, is an pre requirement for the delivery 

of a high-quality education in all the 50 states. 
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