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I. Introduction 

Vedic literature provides some of the earliest written records of agriculture in India. Rigveda hymns, for 

example, describe plowing, fallowing, irrigation, fruit and vegetable cultivation. Historical evidence suggests 

rice and cotton were cultivated in the Indus Valley, and plowing patterns from the Bronze Age have been 

excavated in Rajasthan.  

The middle ages saw irrigation channels reach a new level of sophistication, and Indian crops affected the 

economies of other regions of the world under Islamic patronage. Land and water management systems were 

developed with an aim of providing uniform growth.  

Despite some stagnation during the later modern era, the independent Republic of India was able to develop a 

comprehensive agricultural program. Ops were introduced. Plants and animals considered essential to survival 

by the Indians came to be worshiped and venerated. In ordinary usage, price is the quantity of payment or 

compensation given by one party to another in return for goods or services.Agriculture is the principal source of 

livelihood for more than 58% of the population of India. Agriculture provides the bulk of wage goods required 

by non-agriculture sectors and most of the raw materials for the industries sector. India is a largely agrarian 

economy - with 52.1% of the population estimated directly or indirectly employs in agriculture and allied 

sectors in 2009-10. The combined efforts of Central Government, State Governments, and the farming 

community have succeeded in achieving record production of 244.78 million tonnes of food grains during 2010-

11. This record production has been achieved through the effective transfer of newly developed crop production 

technologies to farmers under various crop development schemes, such as the Agriculture MMP, which is run 

under the direction of the Department of Agriculture & Cooperation. Other causes behind record production 

include remunerative prices for various crops through enhanced minimum support prices. Agriculture in India is 

of significance because of this as well as a history of food shortages and a growing population. 

As per the 2010 FAO 1world agriculture statistics, India is the world's largest producer of many fresh fruits and 

vegetables, milk, major spices, select fibrous crops such as jute, staples such as millets and castor oil seed. India 

is the second largest producer of wheat and rice, the world's major food staples.  

India is the world's second or third largest producer of several dry fruits, agriculture-based textile raw materials, 

roots and tuber crops, pulses, farmed fish, eggs, coconut, sugarcane and numerous vegetables. India ranked in 

the world's five largest producers of over 80% of agricultural produce items, including many cash crops such as 

                                                           
1http://www.fao.org/home/en/ 
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coffee and cotton, in 2010. India is one of the world's five largest producers of livestock and poultry meat, with 

one of the fastest growth rates, as of 2011.  

One report from 2008 claimed India's population is growing faster than its ability to produce rice and wheat. 

Other recent studies claim India can easily feed its growing population, and produce wheat and rice for global 

exports if it can reduce food staple spoilage, improve its infrastructure and raise its farm productivity to those 

achieved by other developing countries such as Brazil and China.  

In the fiscal year ending June 2011, with a normal monsoon season, Indian agriculture accomplished an all-time 

record production of 85.9 million tonnes of wheat, a 6.4% increase from a year earlier. Rice output in India hit a 

new record at 95.3 million tonnes, a 7% increase from the year earlier. Lentils and many other food staples 

productions also increased year over year. Indian farmers thus produced about 71 kilograms of wheat and 80 

kilograms of rice for every member of the Indian population in 2011. The per capita supply of rice every year in 

India is now higher than the per capita consumption of rice every year in Japan.  

India exported $39 billion worth of agricultural products in 2013, making it the seventh largest agricultural 

exporter worldwide, and the sixth largest net exporter. This represents explosive growth, as in 2003 net export 

was about $5 billion. India is the fastest growing exporter of agricultural products over a 10-year period, its $39 

billion of net exports is more than double the combined exports of the European Union (EU-28). It has become 

one of the world's largest suppliers of rice, cotton, sugar and wheat. India exported around 2 million metric 

tonnes of wheat and 2.1 million metric tonnes of rice in 2011 to Africa, Nepal, Bangladesh and other regions 

around the world.  

Aquaculture and catch fishery is amongst the fastest growing industries in India. Between 1990 and 2010, the 

Indian fish capture harvest doubled, while aquaculture harvest tripled. In 2008, India was the world's sixth 

largest producer of marine and freshwater capture fisheries and the second largest aquaculture farmed fish 

producer. India exported 600,000 metric tonnes of fish products to nearly half of the world's countries.  

India has shown a steady average nationwide annual increase in the kilograms produced per hectare for some 

agricultural items, over the last 60 years. These gains have come mainly from India's green revolution, 

improving road and power generation infrastructure, knowledge of gains and reforms. Despite these recent 

accomplishments, agriculture has the potential for major productivity and total output gains, because crop yields 

in India are still just 30% to 60% of the best sustainable crop yields achievable in the farms of developed and 

other developing countries. Additionally, losses after harvest due to poor infrastructure and unorganized retail 

cause India to experience some of the highest food losses in the world.  

The general price level P is sought to be explained in terms of three major sectoral price indices (i) Pf, wholesale 

price index of cereals, (ii) Pi, wholesale price index of manufactures and (iii) Pm' wholesale index of industrial 

raw materials.2 Since data is on many agriculture items of food products. It was not easily available for the early 

years of agriculture commodities. The author chooses to work in general price index of agriculture items alone. 

In this, many food and raw goods are available for study. Using the prices of manufactures items in agriculture a 

multiple regression model to explain the relative of price. The price treating the market as one in which the 

forces of demand and supply establish a market-clearing price. To take account of the banana, per month 

magnitudes are used below in deferent states. 

In modern economies, prices are generally expressed in units of some form of currency. (For commodities, they 

are expressed as currency per unit weight of the commodity, e.g. per kilogram.) Although prices could be quoted 

as quantities of other goods or services this sort of barter exchange is rarely seen. Prices are sometimes quoted 

in terms of vouchers such as trading stamps and air miles. In some circumstances, agro products are based on 

dozen-counted price. 

Commission for Agricultural Costs and Prices (CACP) formally known as Agricultural Prices Commission is a 

decentralized agency of the Government of India. It was established in the year 1965 as Agricultural Prices 

Commission and renamed to Commission for Agricultural Costs and Prices in the year 19853 

In many financial transactions, it is customary to quote prices in other ways. The most obvious example is in 

pricing a loan, when the cost will be expressed as the percentage rate of interest. The total amount of interest 

payable depends upon credit risk, the loan amount and the period of the loan. Other examples can be found in 

pricing financial derivatives and other financial assets. For instance, the price of inflation-linked government 

securities in several countries is quoted as the actual price divided by a factor representing inflation since the 

security was issued. 

Price sometimes refers to the quantity of payment requested by a seller of goods or services, rather than the 

eventual payment amount. This requested amount is often called the asking price or selling price, while the 

actual payment may be called the transaction price or traded price. Likewise, the bid price or buying price is the 

quantity of payment offered by a buyer of goods or services, although this meaning is more common in asset or 

financial markets than in consumer markets. 

                                                           
2 http://www.jstor.org/stable/4367714 
3https://en.wikipedia.org/wiki/Commission_for_Agricultural_Costs_and_Prices 
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Economists sometimes define price more generally as the ratio of the quantities of goods that are exchanged for 

each other. 

Price theory Economic theory asserts that in a free market economy the market price reflects interaction 

between supply and demand: the price is set to equate the quantity being supplied and that being demanded. In 

turn, these quantities are determined by the marginal utility of the asset to different buyers and to different 

sellers. In reality, the price may be distorted by other factors, such as tax and other government regulations. 

When a commodity is for sale at multiple locations, the law of one price is generally believed to hold. This 

essentially states that the cost difference between the locations cannot be greater than those representing 

shipping, taxes, other distribution costs and more. In the agriculture, products only less price when compared to 

other good. 

Each state, which operates APMC4 markets geographically, divides the state and markets (mantis) are 

established at different places within the state. Farmers are required to sell their produce via auction at the mandi 

in their region. Traders require a license to operate within a mandi. Wholesale and retail traders (e.g. shopping 

mall owners) and food processing companies cannot buy produce directly from a farmer. 

State wise Wholesale Prices Monthly Analysis for Banana April 2016 
      

State 
Prices April, 

2016 

Prices March, 

2016 

Prices April, 

2015 

% Change(Over 

Previous Month) 

% Change(Over 

Previous Year) 

Andhra Pradesh 160.09 119.65 146.3 33.8 9.43 

Goa 493.25     __ __ 

Gujarat 1194.89 1142.84 660.87 4.55 80.81 

Haryana 1529.72 1405.04 1551.73 8.87 -1.42 

Himachal Pradesh 2235.9 1883.29 2279.3 18.72 -1.9 

Jammu and Kashmir 2384 2164.69 2140.66 10.13 11.37 

Jharkhand 1797.79 1655.98 1001.95 8.56 79.43 

Karnataka 1436.36 1214.58 1266.7 18.26 13.39 

Kerala 2817.22 2554.77 2297.52 10.27 22.62 

Madhya Pradesh 950 656.29 540.18 44.75 75.87 

Maharashtra 825.94 498.96 365.52 65.53 125.96 

Manipur 3685.22 3446.75 3762.52 6.92 -2.05 

Meghalaya 3575.75 3527.17 3566.42 1.38 0.26 

Orissa 2951.65 2913.7 3230.05 1.3 -8.62 

Punjab 1197.25 1073.38 1120.28 11.54 6.87 

Rajasthan 1371.76 1128.93 1482.7 21.51 -7.48 

Telangana 243.77 351.61   -30.67 __ 

Tripura 1177.67 1205.82 1207.49 -2.33 -2.47 

Uttar Pradesh 1646.22 1563.19 1888.9 5.31 -12.85 

Uttrakhand 649.07 705.15 771.52 -7.95 -15.87 

West Bengal 1056.69 647.3 2272.29 63.25 -53.5 

Average 1589.53 1492.95 1660.68     

*Report Generation: As per the data reported by APMCs 

 

In the above table various states data available on banana price in March and April months. Each state has its 

own number in one month of time in different markets. This kind of variation can find among Indian markets. 

This is because of its demand and supply in each market. There should be unity in price, but it cannot be 

possible on any circumstances. 

II. Conclusion 

There were a number of the issues in price behavior in the Indian Market.In future, there is a great demand on 

agriculture products in a larger extent. Indian markets are very much turbulent on agriculture products or 

commodities. Especially, in Andhra Pradesh it is very much up and downs. Because we are all, know it is 

seasonal growing food products. In APMCs in a local markets are dominating its nature in price labeling. It has 

needed that regulating the price among markets and rising demand.Each day it has been changing in many 

shades in Indian market. 
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