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I. Introduction 

The rise of the NGOs in the global context is identified as an important phenomenon, which has implications for 

the development prospects of the poor; in recent years, all the development sectors specially to incorporate 

women’s participation in development.  In Bangladesh like many other developing countries women’s access to 

positions of influence and power is limited: their occupational choices are narrower and their earning capacity is 

lower than those of men. Bangladeshi women face severe challenges due to their economic, social and cultural 

positions and the country’s physiographic conditions. The need for improvement the status of women in 

Bangladesh arises from this harsh scenario. Bangladesh has been perhaps the most important hearth on the globe 

for non-governmental organizations. More than sixteen thousands NGOs working in Bangladesh and most of 

them focus on development or poverty alleviation. After the liberation of Bangladesh a number of national and 

international NGOs established here to re-organize the war ravaged economic conditions of the country. Day by 

day they increased their targets with a vast number of developing activities for the rural poor in Bangladesh. 

Different types NGOs considering   rural women as an important issue of development and providing them 

microcredit to uplift their livelihood status. 

The concept of livelihood is not based on dramatically new methods but utilize the methods that have been 

developed over the past 20 years. It evolved from a wide array of participatory and other grassroots approaches 

to working with the rural poor and in many ways it is bringing together of past methods into a consolidated 

approach that is both comprehensive and fairly easy to understand and use. The word “Livelihood” can be used 

in many ways. A livelihood comprises the capabilities and assets, and activities required for a means of living. A 

livelihood is sustainable when it can cope with and recover from the stresses and shocks and maintain or 

enhance its capabilities and assets both now and in the future without undermining the rural resource base 

(Chambers and Conway, 1988). “Livelihoods” are the ways people combine their capabilities, skills and 

knowledge with the resources at their disposal to create activities that will enable them to make a living. The 

majority of women in Bangladesh are disadvantaged, under-fed, overworked and living under severe economic 

Abstract: Bangladesh is a South Asian nation with low economic growth and poor institutional capacity to 

meet the growing needs of the people. Most of the people of this country live in rural areas inflicted with 

poverty. Almost half of the population is women and a large portion of them are the poorest of the poor, and 

they are the most disadvantaged section of the society. Grameen Bank is one of the largest NGOs in 

Bangladesh working with the socio-economic development of the poor women through operating 

microcredit programs. Microcredit programs do nothing to change the structural conditions that create 

poverty. But this program is a solution to poverty, because poor women can generate income by using the 

borrowed funds to start small -scale enterprises, often home based handicraft production.  These enterprises 

are almost in informal sector outside the range of any law that protects women to ensure their rights. The 

main objective of this study is to investigate the changes in livelihood status of women beneficiaries of 

Grameen Bank in Bangladesh. This study is conducted following quantitative research approach based on 

primary and secondary data. To validate research data survey method is applied for the collection of field 

data. Forty women beneficiaries of Grameen Bank have been selected as sample from Jhikorgancha branch 

under Jessore district of Bangladesh, employed simple random sampling method.  Secondary data collected 

from different published materials like books, articles, reports by academics and regular internet surfing 

has been maintained to serve the purpose of the study. Study findings reveal that microcredit empowers 

women by giving them more control over house hold assets and resources, more freedom and decision 

making power, and greater access to participation in all spheres of life. Researchers believe that the study 

findings will hopefully be guideline for future researchers and academics for further study on the very issue 

from different angle calling attention to policy makers in this regard. 
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constraints. In a study on the status of women prepared by the Population Crisis Committee in 1988, Bangladesh 

ranks the lowest worldwide, according to the following indicators: health, child-bearing options, education 

prospects, economic participation and social standing. The status of women has not changed very much though 

some positive development has taken place from the past couple of decades. Various indicators reveal that the 

status of women is much lower than that of men. Traditional sociocultural practices limit their opportunities in 

education, skill development, employment and participation in the overall development process. 

However, the NGOs intervention in Bangladesh aims at improving the lot of common people through 

microcredit program. They are working not only to see women’s economic empowerment as its goal, but also 

encourage uniting poor women in groups as part of large struggle. If the programs are undertaken collectively 

they are more likely to alliance their goals than other wise. Credit based income generating activities are main 

tasks for the NGOs. The credit programs have a visible impact on the women’s empowerment. Under the above 

conceptual framework, the present study has focused on change in livelihood status of the rural women who are 

receiving microcredit as launched by Grameen Bank, a leading Non Governmental Organization of the country. 

 

II.  Scope and Significance of the Study 

National development is impossible unless rural women are integrated into the mainstream of the development 

process in Bangladesh. Because women constitute about half of the total population of this country, and equally 

contribute to the national development with men. But unfortunately, women are neglected, deprived and 

vulnerable in all walks of life.   They are facing adverse situation in terms of social oppression and economic 

exploitation and a big part of the rural women have little opportunities to engage in income generating activities 

to improve their livelihood status. In order to improve the livelihood status of rural women a large number of 

NGOs are now working in the country. Grameen Bank is the apex NGO that emphasizes on improving the 

livelihood status of rural women. Taking this issue into account from development perspective, a research study 

on change of livelihood status of women beneficiaries of Grameen bank is important to understand the position 

of women in society. But this issue got no considerable attention yet from the policy makers and academics 

regarding the importance of microcredit programs to change the livelihood status of women beneficiaries in 

Bangladesh. Though a very few study was done in small scale and no one of them focused on the issue from 

sociological stand point. Also, now it has been an academic interest to find out the impact of microcredit 

program to change the quality of woman’s life giving controlling power of resources, more autonomy and 

decision making power in all walks of life. Furthermore, the study findings will hopefully be a guideline for 

future researchers and academics opening up the horizon of original knowledge which is assumed to pave the 

way for further study on the very issue in a different angle calling attention to Government and policy makers in 

this regard. 

 

III. Objectives of the Study 

The broad objective of the study is to determine the changes on livelihood status of women beneficiaries after 

involving with microcredit program of Grameen Bank. To obtain the broad objective the study makes an attempt 

to address the following research questions:  

1. What are the changes take place in farm and house hold materials, housing, health, sanitation and 

annual family income of the women beneficiaries through microcredit program of Grameen Bank? 

2. Why is Grameen Bank operating microcredit programs or providing loans only to the poor women in 

Bangladesh? 

3.  Whether and how are women beneficiaries developing their socio-economic and political   conditions 

with the small amount of microcredit and managing the weekly installment against the loan of 

Grameen Bank?   

IV.  Review of Relevant Literature 

All types of Non-Government organizations are performing in our country to strengthen the socio- economic 

and political conditions of the rural poor. The involvement of the households with RDRS has increased income, 

employment, basic needs situation and social awareness and status of women. The income of the household 

under RDRS project through sale of crops, vegetables, fruits, poultry and dairy products increased by 122% and 

non agricultural activities increased by 22% after their involvement with RDRS(Begum,1998). 

Microcredit program has influenced the life style of people and their family. For microcredit income generating 

activities of rural poor women are increased. This strengthens their credibility and self-confidence. They can 

lead a happy and peaceful life; but the situation is not similar to all families. In those families where women are 

only earners, their economic condition is not so good. 92% participators of poultry farm have taken training. 

Training and skills of the members have increased their income and production. Moreover, after receiving 

training; women could participate in decision making process of the households. Their awareness on nutrition 

and health care system increased significantly (Sultana, 1998). 

Grameen Bank provides credit to the poorest of the poor in rural Bangladesh, without any collateral. At 

Grameen Bank, credit is a cost effective   weapon to fight poverty and it serves as a catalyst in the overall 
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development of socio- economic conditions of the poor who have been kept outside the banking orbit on the 

ground that they are poor and hence not bankable. It has made credit available to the poor who were denied 

commercial loans due to a lack of physical collateral. It has demonstrated through its 98% rate of recovery that 

the poor are not defaulters, that the poor pay back their loans. It has taught women the importance of managing 

money, and keeping basic account of expenditures. Moreover, it has introduced some new forms of social 

identity among rural women, such as women’s weekly meeting where women collect and discuss loan 

proposals, the creation of a space where women can speak without men dominating discourse (Karim, 2008).  

There are significant differences between BRAC and non BRAC women regarding all the economic indicators 

of empowerment. In all the cases, BRAC women are more economically empowered than those of non BRAC 

women. BRAC women had more active participation in various income generating activities. The BRAC 

women received more micro credit and utilized this for conducting more income generating activities than 

control group. They earned more income, saved more money and at the same time owned more assets than non 

BRAC women. The need of more loans to be expanded to low income women folk by different government and 

Non-government organizations which would ultimately enhance their economic solvency and empower them 

economically. This efforts and trends would obviously be helpful for the upliftment of the rural women socio-

economically (Sultana and Hasan, 2010). 

One of the major and important aspects of women empowerment is participation, because through participating 

in various matters women develop the capacity of decision making. The gender differentiation and   life style of 

women is very crucial factor to determine their position in society. Participation in politics is one of the most 

important things for the development and empowerment of women. Economic empowerment is the basis of 

social, political and administrative empowerment. Decision making power of women enhances the overall 

development and extends the opportunity to participate in different aspects of life (Marilie, 1995). 

Grameen Bank only gives loan to landless and poor people. Now Grameen Bank is working or servicing in 

about 23000 villages of Bangladesh to help poor people. Among the debtors of Grameen Bank 92% are women. 

The average amount of Grameen Bank’s loan is 75 dollar to 185 dollar. About 98% debtors return their loans in 

due time. Percentage of interest of the loan is lower than other government and private banks. In this sector 

Grameen Bank is better and popular than other banks and it does its work in a systematic way. Loan is not a 

simple matter in the development of rural agriculture. It is socially, economically and politically strong factor. 

Individuals’ income, class and wealth are directly influenced by loan. By making and receiving a systematic and 

standard credit policy we can bring development in our society. Microcredit can be a miracle in the development 

of rural agriculture (Yunus, 1991). 

V. Conceptual Framework 
 Conceptual framework is such a matter which discloses the summary of the research. Through this frame work 

the interrelationship between independent and dependent variables is shown.  If we consider variables on the 

basis of causes and effect, dynamics of microcredit programs are the causes and livelihood status of women 

beneficiaries may be the effect or result. The variable that is assumed to depend on or be caused by other is 

called dependent variable. An independent variable is a variable which affects the dependent variable. It causes 

change in the dependent variable. This is also known as explanatory variable. The conceptual Framework is 

shown through the following figure:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1: Conceptual Framework  
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 Microcredit programs of Grameen Bank create different opportunities for the women beneficiaries which help 

them to improve their living standard. Micro credit is the practice of extending small loans to people in poverty 

so that they can start small businesses and develop savings. It is the extension of small loans to entrepreneurs 

too poor to qualify for traditional bank loans. Livelihood status is the state of individuals which indicates his/her 

socioeconomic conditions, living environment or their standard of living (Rokonuzzaman, 2004). 

 For this research livelihood status is defined as the position of an individual in the society in respect of change 

in farm and house hold materials; change in housing, health and sanitation; and change in annual income. 

 

VI. Materials and Method 

Research methodology is a systematic way to solve the research problem (Aminuzzaman, 2011).To find out the 

objectives survey research design has been applied in this study. It is an explanatory descriptive research. This 

study is conducted following quantitative research approach based on primary and secondary data.  Forty 

women beneficiaries of Grameen Bank have been selected as sample from Jhikorgancha branch under Jessore 

district of Bangladesh, employed simple random sampling method. In this case researchers prepared a list of 280 

women beneficiaries of Grameen Bank in this branch with the help of branch manager. These listed 

beneficiaries are constituted as the population of this study. Data have been collected from the respondents 

through face to face interview using structured questionnaire guidelines.  Secondary data collected from 

different published materials like books, articles, reports by academics and regular internet surfing has been 

maintained to serve the purpose of the study. 

Data Management, Processing and Analysis 

After the collection of whole range of data, it has been arranged and tabulated. Editing of collected data has also   

been done carefully to avoid irrelevant information. The tabulated data have been discussed according to the 

purpose of the study through the application of statistical techniques, especially mean, median, standard 

deviation and correlation. 

Measurement of Variables 

In order to conduct the study in accordance with the objectives, it is necessary to measure the selected variables. 

This section contains procedures for measurement of both independent as well as dependent variables of the 

study. The procedures followed in measuring the variables are presented below: 

 Measurement of Independent Variables 

In this study, the independent variable is Grameen Bank microcredit program which is measured in terms of 

amount of credit received by the beneficiaries and duration of involvement with Grameen Bank microcredit 

program. These two together constitute Grameen Bank Micro-credit Program (MCP) status. 

 Measurement of Dependent Variable 

In this study, the dependent variable is change in livelihood status of women beneficiaries. 

Change in livelihood status is measured on the basis of the extent of change occurred in three selected 

dimensions of livelihood of the respondents as a result of their involvement with Grameen Bank micro-credit 

program. The measurement of selected dimension is as follows: 

 Change in Farm and Household Materials 

There are 11(eleven) items namely furniture (Chowki, Wooden almirah), poultry, cows and goats, irrigation 

pump, radio, CD player, TV, rickshaw and van included under sub variable of farm and household materials 

according to the information collected from the study area. Each item has been assigned weight on the basis of 

its price value. Then, coded scores were counted into amount of taka, and every thousand taka were assumed as 

1 score. All the specific items of asset under possession have been converted into farm and material score of the 

respondents. The change in farm and household score of the respondents has been measured by the following 

formula:  CFHM = FHMa – FHMb 

Where, 

CFHM = Changes in farm and household materials 

FHMa = Farm and household materials after involvement 

FHMb = Farm and household materials before involvement 

 Change in Housing, Health and Sanitation 

Eleven items comprising three different aspects of the respondents are taken for measuring the change of 

housing, health and sanitation of the respondents. 

Firstly, the “housing” status of the respondents comprises five items namely ‘no house at all’, ‘katcha ghar with 

straw or plastic roof’, ‘katcha ghar with tin roof’, and ‘pacca ghar’ which have been assigned weights as 

follows: 
Item of change Unit of score 

No House at all 0 

Katcha ghar with straw or plastic roof 1 

Katcha ghar with tin roof 2 

Pacca ghar 3 
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Secondly, the “health” status of the respondents comprises two items namely ‘pond or river water’, ‘other’s tube 

well’, and ‘own tube well’ which have been assigned as follows: 
Item of change Unit of score 

Pond or river water 0 

Other’s tube well 1 

Own tube well 3 

Thirdly, the “sanitation” status of the respondents comprises four items namely, ‘open place or bush’, ‘katcha 

toilet’, ‘half sanitary toilet’, and ‘sanitary toilet’ which were assigned weights as follows: 
Item of change Unit of score 

Open place or bush 0 

Katcha toilet 1 

Half sanitary toilet 2 

Sanitary toilet 3 

The change of housing, health and sanitation of a respondent has been determined by the following formula:    

CHHS  = HHSa HHSb 

Where, 

CHHS  = Change in housing, health and sanitation 

HHSa = housing, health and sanitation status after involvement 

HHSb  = housing, health and sanitation status before involvement 

Respondents have been asked about their, housing, health and sanitation status before involvement and after 

involvement with Grameen Bank against the above mentioned responses. Scores of all the eleven items have 

been added together separately for before involvement and after involvement with Grameen Bank. Finally, the 

change in percentage has been measured for all the eleven responses. 

Change in Annual Family Income 

A respondent’s annual family income is measured in Taka on the basis of her and other family members’ total 

annual earnings from agricultural and non-agricultural sources. The change is determined by the following 

formula: 

CAFI= AFIa — AFIb 

Where, 

CAFI = Change in annual family income 

AFIa = Annual family income after involvement 

AFIb = Annual family income before involvement 

Measurement of Impact of Grameen Bank Microcredit Program on the Livelihood Status of Women 

Beneficiaries 

After finding out the change in three dimensions, all the change (after score) was added together to get the 

impact of Grameen Bank micro-credit program on women beneficiaries. The following formula is used for 

impact assessment Y= yl+y2+y3 

Here, 

Y = Impact of Grameen Bank micro-credit program on the women beneficiaries 

Y1 = Change in farm and household materials score 

Y2 = Change in annual family income score 

Y3 = Change in housing, health and sanitation score 

Measurement of Problems Confronted by the Beneficiaries of Grameen Bank Microcredit Program: 

Four-point rating scale has been used to determine problem confrontation during receive of micro-credit. The 

scale contains five items of problem confrontation on micro-credit operation. Each respondent has been asked to 

express her opinion in the form of one of the four responses such as high, medium, low and not at all. Scores of 

3, 2, 1 and 0 is assigned respectively in each of responses for an item. For each of the comments, problem 

confrontation on micro-credit operation of respondents is determined by summing all the scores obtained by her. 

Problem Confrontation Index (CPI) in rank order is determined using the following formula: 

PCI = (P1 x 3) + (P2 x 2) + (P3 x 1) + (P4 x 0) 

P1 = Percentage of women beneficiaries who responded as high problem 

P2 Percentage of women beneficiaries who responded as high problem 

P3 = Percentage of women beneficiaries who responded as high problem 

P4 = Percentage of women beneficiaries who responded as high problem 

Table 1: Duration of Involvement 
Categories Frequency Percentage (%) Mean Standard Deviation 

1-2 years 6 15%  
4.15 

 
1.791 3-4 years 18 45% 

5-6 years 12 30% 

Above 6 years 4 10% 
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Distribution of respondents according to the duration of their involvement with Grameen Bank microcredit 

program has been shown in the table 1. The distribution of the respondents according to the duration of their 

involvement with Grameen Bank microcredit program ranged from 1 to above 6 years with a mean 4.15 and 

standard deviation 1.791. The respondents were classified into four categories on the basis of their involvement. 

The table showed that the highest proportion (45%) of the respondents are involved with Grameen Bank 

microcredit program for 3-4 years, (30%) respondents are involved with Grameen Bank microcredit program for 

5-6 years and (15%) of the respondents are involved with Grameen Bank microcredit program for 1-2 years, and 

the remaining 10% are involved with Grameen Bank microcredit program for above 6 years. 

Table 2: Amount of Credit 
Categories Frequency Percentage (%) Median 

15000-30000  22 55% 30000 Tk. 

30001-45000 Tk. 2 5%  

45001-60000 Tk. 4 10%  

60001-75000 TK 12 30%  

The distribution of the respondents according to the amount of credit so far received by them from Grameen 

Bank microcredit program ranged from 15000 to 75000 Tk.as shown in table-2 with a median 30000 Tk. The 

respondents were classified into four categories based on loan received. The table showed that the highest 

proportion (55%) of the respondents received 15000-30000 Tk.from Grameen Bank micro-credit program, (5%) 

respondents received 30001-45000 Tk., (10%) of the respondents received 45001-60000Tk. and 30% received 

60001-75000 Tk. from Grameen Bank micro-credit program.  

Table 3: Micro Credit Program (MCP) Status 
Range (observed score) Categories 

 

Responded 

 

Mean 

 

 

 
16—76 

Frequency Percentage  

 
43.20 

Very low (up  to 30) 16 40% 

Low ( 31 to 45) 8 20% 

Medium  (46  to  60) 4 10% 

High ( Above 6o ) 12 30% 

 

The distribution of Micro Credit Program (MCP) Status of the respondents scored ranged from 16 to 76 with a 

mean of 43.20. Based on their duration of involvement and amount of credit so far received from Grameen Bank 

micro-credit program, the respondents are classified into four categories. The data indicate that the highest 

proportion 40% respondents have very low Micro Credit Program (MCP) Status, 20% respondents have low 

Micro Credit Program (MCP) Status and 10% respondents have medium Micro Credit Program (MCP) Status 

and the remaining 30% respondents have high Micro Credit Program (MCP) Status. 

Table 4: Change in annual family income 
Range (observed score) Categories 

 

Responded 

 

Mean 

 

Standard 

Deviation 

 

 
-4-13 

Frequency Percentage (%)   

Low (Up to 1) 16 40%   

Medium (2-7) 12 30%   

High (8-13) 12 30%   

Total 40 100%   

The distribution of annual family income difference of the respondents scored ranged from - 4 to 13. The 

respondents are classified into three categories based on their annual family income. The data indicate that the 

highest proportion 40% respondents fell into low income difference category compared to 30% medium income 

difference and 30% high income difference category. This indicates that the study group was heterogeneous in 

terms of annual family income difference. 

Table 5: Change in Farm & Household Materials 
Range (observed score) Categories 

 

Responded 

 

 
-6-13 

Frequency Percentage (%) 

Low (Up to 1) 12 30% 

Medium (2-6) 12 30% 

High (7-13) 16 40% 

Total 40 100% 

 

Distribution of respondents according to their farm and household materials differences has been presented in 

table 5. The distribution of farm and household materials of the respondents ranged from -6 to 13, based on their 

farm and household materials difference. The respondents were classified into three categories. The table 

showed that the highest proportion (40%) of the respondents were high in change, (30%) respondents were 
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medium change and the remaining (30%) of the respondents were in low change in their farm and household 

materials. 

Table 6: Change in Housing, Health & Sanitation 
Dimension of housing, 
health and sanitation 

environment 

      Categories 
 

  Number 
 

 Percentage 
 

  Before After Before After 

Type of housing 

Change in housing unit No house at all 

 

0 0 0 0 

 Katcha ghar with straw or plastic roof 34 

 

10 

 

85% 

 

25% 

 

 Katcha ghar with tin roof 6 28 15% 70% 

 Pacca ghar  2 0% 5% 

Type of health 

Change in drinking water 
source 

Pond or river water 
 

0 
 

0 
 

0 
 

0 
 

 Other’s tube well 38 22 95% 55% 

 Own tube well 2 18 5% 45% 

Type of sanitation 

Change in toilet condition 

 

Open place on bus 

 

0 

 

0 

 

0 

 

0 

 

 Katcha toilet 

 

30 

 

2 

 

75% 

 

5% 

 

 Half sanitary toilet 

 

10 

 

28 

 

25% 

 

70% 

 

 Sanitary toilet 0 

 

10 

 

 25% 

 

 

The information of the table 6 reveals that before involvement 85 % respondents had Katcha ghar with straw or 

plastic roof, 15 % respondents had katcha ghar with tin roof and 0 % respondent had pacca ghar. After 

involvement with microcredit program 70 % respondents have katcha ghar with tin roof, 25 % respondents have 

Katcha ghar with straw or plastic roof and 5 % respondents have pacca ghar. 

Table 6 also reveals that 95% of the respondents’ families were dependent on other’s tube well for drinking 

water source before involvement with Grameen Bank microcredit program; on the other hand after involvement 

with Grameen Bank microcredit program 55% of the respondents’ families depend on other’s tube well for 

drinking water source. Before involvement 5% of the respondents’ families used own tube well for drinking 

water source while after involvement 45% respondents’ families use own tube well for drinking water source. 

However, there is no respondent found who collect water from river or pond after and before involvement with 

Grameen Bank micro-credit program. This indicates that sources of drinking water changed due to contribution 

of microcredit. 

It is found that before involvement with Grameen Bank micro credit program 75% respondents’ family member 

used katcha toilet, 25% respondents’ families used half sanitary toilet and 0% family did use open place and 

sanitary toilet.  But after  the involvement with microcredit program of Grameen Bank 70% respondents’ 

families are using half sanitary toilet, 25% respondents’ families are using sanitary toilet and  the remaining 5% 

respondents’ families are using katcha toilet and no family is using open places or bush. 

Table 7: Change in Livelihood Status 
Categories 

 

Responded 

 

Mean 

 

Frequency Percentage  
 

10.30 Very low (up to 4) 10 25% 

Low(5-12) 9 22.5% 

Medium (13-19) 9 22.5% 

High (20-27) 12 30% 

Total 40 100% 

The distribution of change in livelihood status of the respondents scored ranged from -9 to 27 with a mean of 

10.30; the respondents are classified into four categories. Data indicated that large proportion 30% of the 

respondents fell under high change, 22.5% fell under medium change in livelihood status while 25% fell under 

very low and the remaining 22.5% fell under low change in livelihood status. Interestingly, it was found that 

75% percent respondents got opportunity to change their livelihood status after involving themselves with 

microcredit program of Grameen Bank. 
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Relationship between Micro Credit Program (MCP) Status and Livelihood Status of the Women 

Beneficiaries of Grameen Bank: 

To explore the relationships between Micro Credit Program (MCP) Status and Livelihood Status of the women 

beneficiaries of Grameen Bank, Pearsons’s Correlation Co-efficient ‘r’ has been used. Table 8 is placed below 

with direction and interpretation of the meaning of ‘r’ (Cohen and Holiday, 1982). 

Table 8: The meaning of Pearson’s Correlation Co-efficient 
‘r’ value Meaning 

±0.00-0.19 Very low correlation 

± 0.20-0.39 Low correlation 

± 0.40-0.69 Medium correlation 

± 0.70-0.89 High correlation 

± 0.90-1.00 Very high correlation 

Source: Gupta and Gupta, 2006. 

Table 9: Co-efficient of correlation (r) between Micro Credit Program (MCP) Status and Livelihood 

Status of the women beneficiaries of Grameen Bank (N=40): 
 MCP Status 

 
Livelihood 

status 

MCP Status Pearson Correlation 

Sig. (2-tailed) 

N 

1 

 

40 

.604** 

.000 

40 

Livelihood status Pearson Correlation 

Sig. (2-tailed) 

N 

.604** 

.000 

40 

1 

 

40 

 **Correlation is significant at the 0.01 level (2-tailed). 

 Table: 9 shows that the value of coefficient correlation (r) between Micro Credit Program (MCP) Status and 

Livelihood Status of the women beneficiaries of Grameen Bank is0.604. According to the table 8 the reference 

value is (0.604) which represents medium correlation. 

Table 10: Rank Order of Problem during Operation of Grameen Bank Microcredit 
Statement of the Problem 

 

Extent of Problem (%) PCI 

 

 

Rank 

Order 

 
High 

 

Medium 

 

Low 

 

Not at all 

Lack of sufficient amount of credit 55 30 10 5 94 1 

Pay installment timely 50 35 10 5 92 2 

High rate of interest 35 40 20 5 82 3 

Delaying of receiving credit due to less 
responsibility of concern staff 

30 45 20 5 80 4 

Credit disbursement is delayed due to linger 

process 

30 

 

40 

 

25 

 

5 

 

78 

 

5 

 

PCI = Problem Confrontation Index 

The data in table 10 indicate that the problem faced by the beneficiaries of Grameen Bank in respect of ‘lack of 

sufficient amount of credit’ is the most serious problem index of 94. Pay installment timely is the second 

problem with problem index 92. The 3rd problem is ‘High rate of interest’ with problem index 82. The 4th and 

5th problems are ‘delaying of receiving credit due to less responsibility of concern staff’ and ‘Credit 

disbursement is delayed due to linger processes’ with problem index 80 and 78 respectively 

 

VII. Discussion 

Bangladesh, a South Asian small country with a large number of populations is inflicted with poverty and 

malnutrition. The condition of women is more vulnerable than men. Although they constitute half of the total 

population, a large portion of them lead their life in a miserable situation. They are naturally denied of their 

basic needs to fulfill. As a result, they cannot make use of their potentialities due to lack of proper capacity and 

paucity of income generating activities which is pushing them towards more penurious poverty. Most of the 

women are engaged in household activities and their contributions never counted in family and national 

development. In socio- economic perspectives they are also neglected and dominated by patriarchal social 

structure. Most guardians think that educating a daughter is a bad and unprofitable financial investment. When 

male child is born, he is welcomed to the world by the ajan   or an offering of thanks to Almighty in the form of 

a Muslim prayer call. Daughters are not so joyously welcomed in to the world.  In fact, they are viewed more as 

a liability than blessings. When they grow up, daughters perceive the preferential treatment given to their 

brother, fathers, and other male members of the family, but are instructed that getting less of everything. In a 

word from family to national level they are facing severe problems.  But the harmonious and equitable 

development of a country is not, therefore, possible leaving a large section of society from development 

mainstream. 
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In this backdrop, Grameen Bank along with government organization has been working as development partner 

of Bangladesh government to improve the women’s position in society. Grameen Bank is working with the poor 

in view that they cannot have access to credit from formal commercial bank, at the same time; the interest rate 

of commercial bank is much beyond their capacities. One of the easiest sides of microcredit is that it is provided 

without any collateral that is supposed to be much more convenient for the clients. Thus people having no 

access to formal schedule bank opt for microcredit programs in order to get rid of poverty. The study 

populations  duration of involvement  with Grameen Bank microcredit program  is one to six years and they get  

15000 to 75000 taka  as loan to invest  the received amount  in a beneficial  sector  with a view to upholding  the 

socio-economic  status of women. The amount of loan is not too less to earn profit from investment sector.  

To operate rural handicraft as well as small enterprises the amount of money is appreciable. In this regard the 

microcredit program status of women beneficiaries of Grameen Bank is satisfactory.  Grameen Bank’s 

economic development programs include microcredit, and at present it is prominent among the biggest NGOs in 

Bangladesh in terms of microcredit activities. It provides collateral free credit using a solidarity lending 

methodology as well as obligatory savings schemes through its village organizations. Grameen Bank identifies  

such people suffering from  extreme  poverty  as the ultra poor  and has designed  a program  customized  for 

this group that combines  subsidy with  enterprise development training, health care, social development and  

assets transfer, eventually pulling  the ultra poor  into it, mainstream  micro finance  program. 

Grameen Bank emphasizes on Grameen development through women beneficiaries in specific sectors of poultry 

and livestock, fisheries, social forestry, agriculture and pisceculture. Usually, women beneficiaries support their 

family members or husbands to enhance the economic solvency of their families utilizing the credit in different 

profitable sectors. In terms of Grameen economy the above mentioned sectors are very important to improve the 

socio-economic conditions of women in family and society. This trend also changes their position and image in 

society. Development training along with the Grameen Bank microcredit program makes them aware about the 

health and sanitation. They have changed the home quality with standard materials  after the involvement 

with Grameen Bank. They now collect the drinking water from their own tube well instead of using   river water 

or collecting drinking water from other’s tube well. Sanitary latrine  is the dramatic outcome  of Grameen Bank  

microcredit program where, before involvement  most of the  rural poor women  used kacha  or half sanitary 

latrine made up  of  bamboo and slap,  after   involvement   they are used to associate with  using  sanitary 

latrine. Grameen Bank development training program inspires and motivates them to establish and use sanitary 

toilet and drink tube well water keeping good health. Microcredit programs of Grameen Bank also bring a 

radical change in annual income of the client’s family. In spite of having some problems, microcredit program 

of Grameen Bank is fruitful to improve the livelihood status of women beneficiaries in Bangladesh  

 

VIII. Limitations of the Study 

To conduct and complete the study we have faced a number of limitations. Such as 

 As a young researcher, it creates difficulties to conduct a research work due to lack of skill, knowledge, 

and experience. This was happened for personal lacking, time limitations and some other relevant 

causes. 

 We have faced greater problems due to shortage of necessary and relevant books, journals and written 

documents in various libraries and educational institutions regarding the study. 

  Microcredit and livelihood status are very personal and sensitive issues, so the respondents were 

sometimes unwilling to provide necessary information. As a result, it was very much difficult to 

explore the real situation. 

 The respondents did not want to answer the whole questions, because they were busy in their personal 

and house hold activities. 

 There were many dimensions cited by different authors. But in this study only three dimensions have 

been used for measuring change in livelihood status of women beneficiaries of Grameen Bank. 

 There were many women in the study areas, but only the women involved in Grameen Bank were 

selected. So, sample size would have been a significant limitation of this study. 

 

IX. Concluding Remarks with Proposed Strategies 

More than three-fourth (around 50 percent) portion of the respondents belonged to very low to low change 

categories of change in livelihood status which is not expected situation at all. Formulation of gender specific 

and pragmatic program related with income generating activities viz, post-harvest activities, cow fattening and 

milking, goat farming, backyard poultry rearing, pisciculture, agriculture, horticulture, food processing, cane 

and bamboo works, silk reeling, handloom, garment making, fishnet making, coir production, and handicrafts 

etc. which have enough potentiality to increase their socio-economic conditions leading towards improving 

livelihood status was necessary. Credit availability had positive correlation with change in livelihood status. 

Credit is the most important assets to mobilize in income generating activities which ultimately increase 

livelihood status. Although there are some ungratified debate about the objectives  of microcredit  programs 
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operated by different types of NGOs, the poorest section especially the rural poor women in Bangladesh are 

gradually improving their life status through  various income generating activities  of Grameen Bank. In view of 

the present findings and discussion the following recommendations are important for making microcredit 

programs more effective to uplift the socio-economic status of women beneficiaries and to promote 

development process of the country: 

 Various agricultural and non-agricultural training activities along with credit facilities should be 

offered to the rural poor to improve and utilize their skills and efficiency. 

 Providing loan is an important input which supports other inputs for higher production and   raising 

income of the samity members. It is, therefore, recommended to supply sufficient amount of credit to 

the Samity members at low interest rate and with simple terms and condition. 

 Adequate credit must be provided timely, especially for fisheries and poultry rearing group in the   rural 

area. 

 Grameen Bank should review its poverty reduction program more critically and take necessary steps 

for socio-economic upliftment of the rural working occupations folk. 

 Credit disbursement procedures of Grameen Bank should be systematic, easy and simple by the 

concerned agencies so that women could be encouraged and interested to get and utilize the loan 

properly. 

 Views and opinions of the extension workers, other officials, NGOs and village leaders regarding the 

means for improvement of the conditions of the rural poor women may be helpful. Research should be 

undertaken to ascertain their views and opinions for realizing women empowerments as well as socio-

economic development goals. 
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